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Dear Sir 

REPORT OF THE AUDITOR-GENERAL ON THE FINANCIAL STATEMENTS AND PERFORMANCE 

INFORMATION OF THABAZIMBI MUNICIPALITY FOR THE YEAR ENDED 30 JUNE 2009 

1 . The above-mentioned report of the Auditor-General are submitted herewith in terms of section 21(1 ) of 
the Public Audit Act, 2004 (Act No. 25 of 2004 read in conjunction with section 188 of the Constitution 
of the Republic of South Africa, 1996 (Act No. 108 of 1996) and section 121(3) of the Municipal 
Finance Management Act, 2003 (Act No. 56 of 2003) (MFMA). 

2. In terms of section 121(3) and 127(2) of the MFMA municipalities have to include the audit report in 
the municipality’s annual report for tabling. 

3. Until tabled as required by section 127(2) the report is not a public document and should therefore 
be treated as confidential. 

4. As your municipality will be responsible for publishing the attached audit report as part of the annual 
report, you are required to do the following please: 

• Submit the final printer’s proof of the annual report (which includes the audit report) to the relevant 
audit manager of the Auditor-General for verification of the audit-related references before it is 
printed or copied. Special care should be taken with the page references in your report, since an 
incorrect reference could have audit implications. 

• The signature at the end of the hard copy of the audit report should be scanned in when preparing 
to print the report. The typeset initials and surname of the signatory, with the words ’for Auditor- 
General’ on the same line, as well as the place and date of signing and the logo should also 
appear at the end of the report, as in the hard copy that is provided to you. The official logo will be 
made available to you in electronic format. 

5. Please notify the Provincial Auditor-General (Business Executive) well in advance of the date on which 
the audit report, or the annual report containing this audit report, will be tabled at the municipality. 

6. Your cooperation to ensure that all these requirements are met would be much appreciated. 


Yours faithfully 



For AUDITOR-GENERAL 


Reference: 02494REG08/09 
Enquiries: Pierre de Ru 


Auditing to build public confidence 


Auditor-Genera! of South Africa 


Private Bag X9339 Polokwane 0700 Limpopo • Docex 34 -Tel: +27 {0)15 299 4400 - Fax: +27 (0)15 299 4765 • www.agsa.co.za 



REPORT OF THE AUDITOR-GENERAL TO THE LIMPOPO PROVINCIAL LEGISLATURE AND 
THE COUNCIL ON THE FINANCIAL STATEMENTS AND PERFORMANCE INFORMATION OF 
THABAZIMBI LOCAL MUNICIPALITY FOR THE YEAR ENDED 30 JUNE 2009 

REPORT ON THE FINANCIAL STATEMENTS 

Introduction 

1. I was engaged to audit the accompanying financial statements of the Thabazimbi Local 
Municipality which comprise the balance sheet as at 30 June 2009, and the income statement 
and the cash flow statement for the year then ended, and a summary of significant accounting 
policies and other explanatory notes, as set out on pages xx to xx. 

Responsibility of the accounting officer for the financial statements 

2. The accounting officer is responsible for the preparation of these financial statements in 
accordance with the entity-specific basis of accounting, as set out in accounting policy note 1 
and in the manner required by the Local Government: Municipal Finance Management Act, 
2003 (Act No. 56 of 2003) (MFMA) and for such interna! control as the accounting officer 
determines is necessary to enable the preparation of financial statements that are free from 
material misstatement, whether due to fraud or error. 

The Auditor-General’s responsibility 

3. As required by section 188 of the Constitution of the Republic of South Africa, 1996 read with 
section 4 of the Public Audit Act, 2004 (Act No. 25 of 2004) (PAA) and section 126(3) of the 
MFMA, my responsibility is to express an opinion on these financial statements based on 
conducting the audit in accordance with the International Standards on Auditing and General 
Notice 616 of 2008, issued in Government Gazette No. 31057 of 15 May 2008. Because of the 
matters discussed in the Basis for disclaimer pf opinion paragraphs, however, I was not able 
to obtain sufficient appropriate audit evidence to provide a basis for an audit opinion. 

Basis for disclaimer of opinion 

Corresponding figures 

4. In my previous audit report dated 30 November 2008, 1 was unable to express an audit opinion 
on the annual financial statements of the municipality for the year ended 30 June 2008. The 
qualification matters have not been resolved while no alternative procedures were possible 
and my audit report is disclaimed regarding the opening balances as discussed hereunder: 

• Accumulated surplus amounting to R1 8 758 892 

• Prior year adjustment amounting to R4 421 823 

• Fixed assets amounting to R13 987 278 

• Debtors amounting to R26 801 574 

• Cash and cash equivalents overdraft amounting to R1 1 865 352 

• Creditors amounting to R15 198 329 
® Provisions amounting to R5 055 900 

• Suspense account amounting to R3 523 365 

• inventory amounting to R1 539 530 

• Revenue amounting to R96 774 724 

• Expenditure amounting to R85 593 828 

Fixed assets 

5. My audit of assets revealed the following material errors and inconsistencies between the 
accounting records and financial statements: 



• An unreconciled difference of R91 168 455 between the fixed asset register and the total 
fixed assets as disclosed in the financial statements. 

• Assets to the amount of R5 014 487 could not be physically verified. 

• A total of 45 assets could not be traced to the fixed asset register. 

• The net fixed assets disclosed in note 5 to the amount of R8 408 276 do not agree to the 
finance sources of R16 556 129, resulting in a difference amounting to R8 147 853. 

• A list of the properties belonging to the municipality was not available for audit purposes. 

6. The municipality's records did not permit the application of alternative procedures regarding 
assets. As a result of the above, I was not able to determine whether any adjustments might 
be necessary to the amounts shown in the financial statements for fixed assets amounting to 
R8 408 276, the surplus for the year amounting to RIO 338 174, and the accumulated surplus 
amounting to R37 232 498. 

Statutory funds and reserves 

7. I have reviewed the transactions recorded in Appendix A and identified the following errors: 

• Expenses to the amount of R3 639 689 were incorrectly classified as contributions. 

• Revenue to the amount of R3 046 036 was incorrectly classified as contributions. 

8 As a result of the above matters, the movement disclosed in Appendix A is materially 
misstated. 

Cash and cash equivalents 

9 My audit of cash revealed the following material errors and inconsistencies between the 
accounting records and financial statements: 

• The municipality has not cleared the reconciling items as listed in the bank reconciliation, 
resulting in transactions amounting to R5 351 292 not correctly accounted for. 

• A correction of R1 1 688 104 was made against the bank opening balance. The correction 
was processed against the appropriation account, without reconciling and correcting the 
relevant comparative balances of the financial statements. 

• Supporting documentation for transactions to the amount of R5 1 77 740 was not provided. 

10. The municipality’s records did not permit the application of alternative procedures regarding 
cash and cash equivalents. As a result of the above, I was not able to determine whether any 
adjustments might be necessary to the amounts shown in the financial statements for cash 
and cash equivalents amounting to R4 109 379, the surplus for the year amounting to 

R10 338 174, and the accumulated surplus amounting to R37 232 498. 

Provisions 

1 1. My audit of provisions revealed the following material errors and inconsistencies between the 
accounting records and the financial statements: 

• An unreconciled difference between the annual financial statements and the leave 
provision list amounting to R1 622 429. 

• Differences between the leave registers and the payday system. Based on my 
calculations, the leave provision is misstated by R1 841 706. 

12. Consequently, the leave provision is overstated and expenditure understated by R3 464 135. 

Creditors and provisions 

13. My audit of creditors revealed the following material errors and inconsistencies between the 
accounting records and the financial statements: 



• Unreconciled difference between the annual financial statements and the creditor lists 
amounting to R735 389. 

« Transactions to the amount of R891 469 have not formed part of the creditors at year-end. 

• No provision was made for license fees not paid at year-end to the amount of R957 570. 

• Creditors to the amount of R237 903 were incorrectly classified as debtors. 

• No provision for bonuses has been made in the financial statements. 

• The municipality is registered on the cash basis for VAT, but has not made provision for 
the potential VAT liability for debtors that have not yet settled their accounts. As a result, 
the VAT balance is understated by R7 645 971. 

14. In addition, the supporting documentation and schedules amounting to R4 830 564 were not 
submitted for audit purposes. The municipality's records did not permit the application of 
alternative procedures regarding creditors. As a result of the above, I was not able to 
determine whether any adjustments might be necessary to the amounts shown in the financial 
statements for creditors amounting to R7 286 328, the surplus for the year amounting to 

RIO 338 174, and the accumulated surplus amounting to R37 232 498. 

Inventory 

15. During the stock take, I have identified differences between the number of items counted and 
the number of items according to the inventory list, resulting in a projected error of 

R2 908 951. 

16. Consequently, inventory is understated by R2 908 951. 

Debtors 

17. My audit of debtors revealed the following material errors and inconsistencies between the 

accounting records and financial statements: m 

• I have identified corrections made to debtor balances after year-end amounting to 
R4 686 446 that relate to transactions incurred before year-end. 

• I have identified incorrect meterfreadings with a projected error of R591 489. 

• Debtors amounting to R1 235 427 were not aware of the amounts due to the municipality. 

• Subsequent to year-end the municipality adjusted its tariffs charged for rates and taxes 
and adjusted the debtor accounts accordingly, but have not updated the financial 
statements with the adjustments made. Based on my estimations, adjustments amounting 
to R1 307 275 were not made. 

• Monies due to the municipality in respect of the opening balance for motor vehicle 
licensing fees amounting to R2 752 210 were not received. The amount is therefore 
considered to be irrecoverable. 

• Management was unable to provide me with the calculation for the provision for bad debts. 
However, the provision for doubtful debts included in the financial statements of 

R15 432 652 appears to be understated when compared to the balance of R46 835 439 
includedfn the 120 days outstanding accounts receivable. 

• Debtors with credit balances amounting to R4 187 769 were not classified as creditors. 

• Expenses to tha arinount of R1 307 652 were incorrectly classified as debtors. 

• The aging of debtors was not disclosed according to the major revenue sources as 
required by the Institute of Municipal Financial Officers guideline. 

18. In addition, the following supporting documentation was not submitted for audit purposes. 

• Supporting documentation for reconciling items included in the debtor control account 
reconciliation to the amount of R26 036 560. 

• Documentation for sundry debtors' suspense account to the amount of R1 770 893. 

® Source documentation for journals to the amount of R1 77 1 86 523. 



19. The municipality's records did not permit the application of alternative procedures regarding 
debtors. As a result of the above, I was not able to determine whether any adjustments might 
be necessary to the amounts shown in the financial statements for debtors amounting to 
R49 686 183, the surplus for the year amounting to RIO 338 174, and the accumulated 
surplus amounting to R37 232 498. 

Interest bearing borrowings 

20. My audit of receivables revealed the following material errors and inconsistencies between the 
accounting records and financial statements: 

• I have recalculated the short term portion of the long term liability. According to my 
calculations, interest bearing borrowings is overstated and the short term portion 
understated by R1 363 885. 

• Interest paid according to the general ledger of R2 598 428 does not agree to the amount 
disclosed in appendix B of R1 427 320 and the capital charges as per Appendix D of 

R1 814 381. My audit revealed a difference of R1 171 108 and R1 337 382 respectively. 

Appropriation account 

21 In my audit of receivables I was unable to obtain a detailed breakdown of the appropriations to 
the amount of R15 625 551 which constitute a material error and inconsistency between the 
accounting records and financial statements. 

22. The municipality’s records did not permit the application of alternative procedures regarding 
appropriations. As a result of the above, I was not able to determine whether any adjustments 
might be necessary to the amounts shown in the financial statements for appropriations 
amounting to R15 625 551, the surplus for the year amounting to RIO 338 174, and the 
accumulated surplus amounting to R37 232 498. 

Commitments 

23. Capital and other commitments for projects in progress amounting to RIO 908 000 have not 
been disclosed in the notes to the annual financial statements. 

Revenue 

24. My audit of revenue revealed the following material errors and inconsistencies between the 
accounting records and financial statements: 

• No reconciliations are performed to verify that traffic revenue amounting to R1 904 532 is 
accurate and that all traffic revenue has been accounted for, I was also not able to perform 
alternative procedures to satisfy myself that all traffic related amounts were received. 

■ No reconciliations are performed to determine if all revenue pre-paid electricity amounting 
to R2 859 820, were received, I was also not able to perform alternative procedures to 
satisfy myself that all amounts for pre-paid electricity were received. 

■ The total grants recognised in the financial statements do not agree to the DoRA 
allocation, resulting in a difference of R1 491 730. 

• The municipality Baslnot recovered traffic fines from the Magistrate for the period 
1 February 2009 to 30 June 2009. 

• Technical services amounting to R10 271 776 according to appendix E do not agree to the 
trial balance, resulting in a difference of R3 734 951. 

• 1 was unable to trace properties selected from the valuation roll with a value of 
R16 517 200 to the debtor system. 

25. The municipality’s records did not permit the application of alternative procedures regarding 
revenue. As a result of the above, I was not able to determine whether any adjustments might 
be necessary to the amounts shown in the financial statements for revenue amounting to 



R131 843 319, the surplus for the year amounting to RIO 338 174, and the accumulated 
surplus amounting to R37 232 498. 

Expenditure 

26. My audit of expenditure revealed the following material errors and inconsistencies between the 
accounting records and financial statements: 

• Expenditure according to the financial statements does not agree to the trial balance, 
resulting in a difference of R2 032 162. 

• The total income and expenditure for grants as disclosed in note 21 does not agree to the 
trial balance. My audit revealed a difference of R35 353 751 . J|jP 

27. In addition, I was unable to obtain supporting documentation amounting to R26 322 664. The 
municipality’s records did not permit the application of alternative procedures regarding 
expenditure. As a result of the above, i was not able to determine whether any adjustments 
might be necessary to the amounts shown in the financial statements for expenditure 
amounting to R121 505 145, the surplus for the year amoyhting to RIO 338 : ^74|and the 
accumulated surplus amounting to R37 232 498. 

Financial statements presentation 

28 I have reviewed the financial statements presentation and identified the following errors: 

• The net surplus for the year does not agree to the surplus according to Appendix D to the 
financial statements, resulting in a difference of R1 064 711. 

• The accumulated surplus according to the income statement for the previous year does 
not agree to the accumulated surplus opening balance for the current year, resulting in a 
difference of R7 490 1 1 8. 

• The accumulated surplus disclosed in the income statement for 2008 does not agree to the 
amount according to the balance sheet, resulting in a difference of R6 425 408. 

• The comparative figures of the cash flow statement do not balance resulting in a difference 

of R372 809. WM 

• The calculation for the “cash contributions from; public and state” amounting to R6 314 775 
disclosed in the cash flow statement was requested but not submitted for audit purposes. 

• Interest paid amounting to R1 576:1 97 was incorrectly added to the cash available from 
operations disclosed in the cash flow statement Interest paid should have been deducted. 

• The movement in the suspense account and the short term portion of the long term liability 
amounting to R6 200 000 was not taken into account when compiling the cash flow 
statement. 

• Assessment rates disclosed in note 14 do not agree to the assessment rates as disclosed 
in Appendix D resulting in a difference of R4 402 625. 

• The Operating profit as disclosed in notes 16 and 17 does not agree to the income 
statement resulting in a difference of R1 064 711. 

• Investment income disclosed in note 17 amounting to R2 801 244 was incorrectly added to 
the surplus for the year. 

• Loans repaid as disclosed in note 19 do not agree to the cash flow statement resulting in a 
difference of R6 200 000. 

• The comparative balance for note 21.4 does not agree to the balance sheet, resulting in a 
difference of R3 523 362. 

• No comparative balances have been disclosed for notes 16, 21, 32.1, 32.2, 32.5, 32.6 and 
32.7. 

• The municipality has not disclosed “amounts charged out” for the current year as detailed in 
appendix D. 

® According to the operating results for 2008 as disclosed in the report of the accounting officer, 
the municipality had a closing deficit of R11 268 774, while the municipality realised a surplus 
of R18 758 892 according to the income statement. This is the result of the amounts disclosed 
not agreed to the income statement. 



Disclaimer of opinion 


29. Because of the significance of the matters described in the Basis for disclaimer of opinion 
paragraphs, I have not been able to obtain sufficient appropriate audit evidence to provide a 
basis for an audit opinion. Accordingly, I do not express an opinion on the financial 
statements. 

Emphasis of matter 

I draw attention to the following matter on which I do not express a disclaimer of opinion: 

Basis of accounting 

30. The municipality's policy is to prepare financial statements ontheientity-ipecific basis of 

accounting, as set out in accounting policy note 1. . 

OTHER MATTERS jjlf tjgt 

I draw attention to the following matters that relate to my responsibilities in the audit of the 

financial statements: JiiF 

Non-compliance with applicable legislation / 

Municipal Finance and Management Act (MFMA) 


31. I was unable to obtain evidence that the: 

• Mayor made public the quarterly performance indicators of the municipality and the 
performance contracts of the municipal manager and section 57 managers as required by 
section 53 of the MFMA. 

• Accounting officer tabled in the municipal council a consolidated report of all withdrawals 
(payments) made in terms of sub-sections 1(b) - (j) during that quarter as required by 
section 1 1 (4) of the MFMA 

• Accounting officer assessed the performance of the municipality as required by section 72 
of the MFMA. 

32. The mayor has not tabled the 2007/8 annual report within 7 months after the end of the 
previous financial year in the municipal council as required by Section 127(2) of the MFMA. 

33. The municipality has not implemented a fraud prevention plan, as required by section 115 of 
the MFMA. 

Governance framework 

34. The governance principles that impact the auditor’s opinion on the financial statements are 
related to the responsibilities and practices exercised by the accounting officer and executive 
management and are reflected in the [internal control deficiencies and] key governance 
responsibilities addressed below: 

internal control deficiencies 

35. Section 62(1)(c)(i) of the MFMA states that the accounting officer must ensure that the 
municipality has and maintains effective, efficient and transparent systems of financial and risk 
management and internal control. The table below depicts the root causes that gave rise to 
the deficiencies in the system of internal control, which led to the disclaimer of opinion. The 
root causes are categorised according to the five components of an effective system of 



interna! control, in some instances deficiencies exist in more than one internal control 
component. 


Par. no. 

Basis for disclaimer of opinion 
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Financial statements presentation 
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36. Overall reflection on qualifications: 

• The position of CFO was vacant for the period under review. 

• The accounting officer did not ensure that there is a proper registry system in place 
where documents are stored and retrieved for audit and other purposes. 

• A fixed asset register was compiled and only finalised on 14 October 2009, without 
reconciling the register to the general ledger and financial statements. 

• The acting CFO did not properly review monthly cash and bank reconciliations to ensure 
that all reconciling items were cleared. 

• The financial statements prepared by the consultant were not reviewed by the acting 
CFO before it was submitted to me for audit. 

• No creditor reconciliations are performed. 


Legend 

CE = Control environment 

The organisational structure does not address areas of responsibility and lines of reporting to support effective control over 
financial reporting. “-js&sss&a. 

1 

Management and staff are not assigned appropriate levels of authority and responsibility to facilitate control over financial 
reporting. 

2 

Human resource .policies do not facilitate effective recruitment and training, disciplining and supervision of personnel. 

3 

Intearitv and ethical values have not been developed and are not understood to set the standard for financial reporting. 

4 

The accounting officer/accounting authority does not exercise oversight responsibility over financial reporting and internal 
control. -- - - s ? 

b 

Management's philosophy and operating style do not promote effective control over financial reporting 

B 

The municipalitv does not have individuals competent in financial reporting and related matters 

7 




1 

The municipality does not identify risks to the achievement of financial reporting objectives. 

2 

The municipalitv does not analyse the likelihood and impact of the risks identified. 

3 

The municipality does not determine a risk strategy/action plan to manage identified risks. 

4 

The potential for material misstatement due to fraud is not considered. 

b 

1 CA = Control activities ~ _r ~ _ - - - - " 1 

There is inadeauate segregation of duties to prevent fraudulent data and asset misappropriation. 

1 

General information technology controls have not been designed to maintain the integrity of the information system and the 
security of the data. 

2 

Manual or automated controls are not designed to ensure that the transactions have occurred, are authorised, and are 
completely and accurately processed. 

3 


































Actions are not taken to address risks to the achievement of financial reporting objectives. 


Control activities are not selected and developed to mitigate risks over financial reporting. 


Policies and procedures related to financial reporting are not established and communicated. 


Realistic targets are nDt set for financial performance measures, which are in turn not linked to an effective reward system. 


1C ^ Information and communication 


Pertinent information is not identified and captured in a form and time frame to support financial reportin 


Information required to implement internal control is not available to personnel to enable internal control responsibilities. 


Communications do not enable and support the understanding and execution of internal control processes and 
responsibilities by personnel. 


M;=;Monltoriri 


Ongoing monitoring and supervision are not undertaken to enable an assessment of the effectiveness of internal control 
over financial reporting. 


Neither reviews by internal audit or the audit committee nor self -assessments are evident 


Internal control deficiencies are not identified and communicated in a timely manner to allow for corrective action to be 
taken. 


Key governance responsibilities 

37. The MFMA tasks the accounting officer with a number of responsibilities concerning financial 
and risk management and internal control. Fundamental to achieving this is the implementation 
of key governance responsibilities, which I have assessed as follows: 


Clear trail of supporting documentation that is easily available and provided in a timely manner 


No significant difficulties were experienced during the audit concerning delays or the 
availability of requested information. 


Quality of financial statements and related managemer^ information 


The financial statements were not subject to any •material amendments resulting from 
the audit. 


The annual report was submitted for consideration prior to the tabling of the auditor's 
report. ^if§p§|y||||^ 


Timeliness of financial statements and management information 




The annual financial statements were submitted for auditing as per the legislated 
deadlines as set oufiifiSefction 1 26 of the MFMA. 


Availability of Key officials during audit 


Key officials were available throughout the audit process. 



Development and compliance with risk management, effective internal control and governance 
practices 


Audit committee 


• The municipality had an audit committee in operation throughout the financial 
year. 


• The audit committee operates in accordance with approved, written terms of 
reference. 


• The audit committee substantially fulfilled its responsibilities for the year, as set 
out in section 166(2) of the MFMA. 


Internal audit 


The Municipality had an interna! audit function in operation throughout the financial 
year. 


The internal audit function operates in terms of an approved internal audit plan. 


• The internal audit function substantially fulfilled its responsibilities for the year, as 
set out in section 165(2) of the MFMA 


There are no significant deficiencies in the design and implementation of internal 
control in respect of financial and risk management. 
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Matter 

Hi 
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There are no significant deficiencies in the design and implementation of internal 
control in respect of compliance with applicable laws and regulations. 

■ 

■ 

10. 

The information systems were appropriate to facilitate the preparation of the financial 
statements. 

m 


ii. 

A risk assessment was conducted on a regular basis and a risk management strategy, 
which includes a fraud prevention plan, is documented and used as set out in section 
62(1)(c)(i) of the MFMA. 

1 


12. 

Delegations of responsibility are in place, as set out in section 79 of the MFMA 


i a 

Follow-up of audit findings 

13. 

The prior year audit findings have been substantially addressed. / 



Issues relating to the reporting of performance information 

14. 

The information systems were appropriate to facilitate the preparation of a 
performance report that is accurate and complete. 

■ 

■ 

15. 

Adequate control processes and procedures are designed and Implemented to ensure 
the accuracy and completeness of reported performance information. 


■ 

16. 

A strategic plan was prepared and approved for the Financial year under review for 
purposes of monitoring the performance in relation to the budget and delivery by the 
Thabazimbi municipality against its mandate, predetermined objectives, outputs, 
indicators and targets as set out in section 68 of the MFMA. 

H 

■ 

17. 

There is a functioning performance management system and performance bonuses 
are only paid after proper assessment and approval by those charged with 
governance 


✓ 


38. Significant difficulties were experienced during the audit concerning delays or the availability of 
requested information. This resulted in material scope limitations as reported in the Basis for 
Disclaimer of Opinion paragraphs. A satisfactory explanation for the delays has not been 
forthcoming. 

39. Key officials were not available throughout the audit process. This resulted in delays 
experienced regarding the availability of documentation. 

40. The information systems were not appropriate to facilitate the preparation of the financial 
statements. My audit revealed inconsistencies between the financial statements, general 
ledger and the supporting schedules as reported in the Basis for Disclaimer of Opinion 
paragraphs. 

41. The accounting officer drafted the Fraud prevention plan during the year under audit as no one 
previously took ownership of the process to compile the plan. This plan will only be 
implemented during the 2009/10 financial year once it is approved by Council. 

42. The prior year audit findings have not been substantially addressed. As explained in the Basis 
for Disclaimer of Opinion paragraphs, similar findings were reported for the current period 
under review as listed in the paragraphs addressing the opening balances qualifications. 

43. The accounting officer did hot develop a Performance Management System. Consequently, no 
performance report was submitted for audit purposes. 

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS 

Report on performance information 

44. 1 was engaged to review the performance information. 











The accounting officer’s responsibility for the performance information 

45. In terms of section 1 21 (3)(c) of the MFMA, the annual report of a municipality must include the 
annual performance report of the municipality, prepared by the municipality in terms of section 
46 of the Local Government: Municipal Systems Act, 2000 (Act No. 32 of 2000) (MSA). 

The Auditor-General’s responsibility 

46. 1 conducted my engagement in accordance with section 13 of the PAA read with General 
Notice 616 of 2008, issued in Government Gazette No. 31057 of 15 May 2008 and section 45 
of the MSA. 

47. In terms of the foregoing my engagement included performing procedures of an audit nature to 
obtain sufficient appropriate evidence about the performance information and related systems, 
processes and procedures. The procedures selected depend on the auditor’s judgement. 

48. I believe that the evidence I have obtained is sufficient and appropriate to provide a basis for 
the audit findings reported below. 

Audit findings 

Non-compliance with regulatory requirements 

49. The Thabazimbi Municipality does not have a framework that describes and represents how 
the municipality's cycle and processes of performance planning, monitoring, measurement, 
review, reporting and improvement will be conducted, organised and managed, including 
determining the roles of the different role players, as required in terms of regulations 7 and 8 of 
the Municipal Planning and Performance Management Regulations, 2001. 

No reporting of performance information 

50. No annual performance report was prepared by the municipality in terms of section 46 of the 
MSA, as required by section 121(3)(c) of the MFMA. 


Existence and functioning of a performance audit committee 

51. The Thabazimbi Municipality did not appoint and budget fora performance audit committee, 
nor was another audit committee utilised as the performance audit committee, as required by 
regulation 14(2) of the Municipal Planning and Performance Management Regulations, 2001. 

Internal auditing of performance measurements 

52. The Thabazimbi Municipality did not develop and implement mechanisms, systems and 
processes for auditing the results of performance measurement as part of its internal audit 
processes, as required in terms of section 45 of the MSA. 



APPRECIATION 


53. The assistance rendered by the staff of the Thabazimbi Municipality during the audit is 
sincerely appreciated. 


Polokwane 
30 November 2009 



AUDITOR-GENERAL 
SOUTH AFRICA 
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